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India is proudly participating in the global charge...
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.. moving away from the old by connecting the new...




..creating value through dynamic entrepreneurship...
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...rapidly also investing outside India
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Conclusions

= As India progressively opens up to the world, the world starts
recognizing India as an essential political and economic partner.

= Early reforms (e.g. telecommunication) have enabled India to carve
out unique positions in the IT service industry, in business process
outsourcing, and with further liberalization steps we can expect the
manufacturing sector to become the next engine of growth.

= The Indian entrepreneurs are at the center of driving innovation and
growth and we shall witness a growing presence on the global
scene.

Inward-looking India belongs to the past... India is In
transition and moving forward rapidly...
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Growth can further accelerate
GDP growth since India’s Independence

Real GDP Growth rate, % p.a.

20 year CAGR
5.6% (1980-2000)
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India’s GDP growth rate received its first boost through
the economic reforms of liberalization

: -
H 0 I c I m Source: World Bank World Development Indicators, adjusted to 2000 base
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Growth can further accelerate

Macro-indicators at encouraging levels and on the up

Indian Gross domestic saving rate

Indian Export / GDP ratio (RHS)
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= Saving rate at ~30% of GDP will probably further improve, considering that

50% of the population is below 25 years of age.

= Domestic savings and ever increasing flow of Fll funds / FDI are providing

liquid capital markets (equity and debt).

= Indian manufacturing sector is growing exports rapidly as products are

becoming competitive in quality and price.
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Growth can further accelerate

Increase in savings contributed to the growth in housing

Trend in Gross domestic savings

Home loan disbursements

Interest rate

[% of GDP] USD billion [%]
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New homes financed*

Thousands
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= Increased savings contributed to the reduction of interest rates, which
allowed a spurt of investment in housing / residential projects by the private

sector.

= Recent regulatory changes on FDI for the real estate sector will create new
iInvestment opportunities to sustain this growth. Real estate funds are

mushrooming.
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Growth can further accelerate
Socio-economic patterns will change as people move up

Differentiated growth of the Indian
income classes

A fast growing, younger middle
class is emerging

Indian population by income level Number of Households per socio-economic class

(2004-2010E) [Mio HH]
CAGR
(O4—3.0E) 2003 2013
100% 4 — ... ,_2_{0_:
_ |Hioh (836000} 113041 Rich - 11
80%1 - || 9% > $4675 pa
- Middl - !
60% + (518002700)| | 704 ! _
) R Aspirers 46 >
40% A $975 - 4675
L iddl
20% (8800-1800) 2%
Strivers
0% Low (<$900)|  -10% < $975 pa 131 96
2004 2010E

India’s ‘poorer’ base will progressively participate in the
economic prosperity
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Growth can further accelerate

Composition of GDP: Outlook

USS$ billion, Per cent

a5

v 775
2 559
427 .7
329
1995 2000 2005 2010 2015
CAGR 95 - 00 00 - 05 05- 10 10- 15
Agriculture 2.6% 3.6% 3.0% 3.0%
Industry 5.2% 5.6% 7.1% 7.1%
Services 6.8% 6.4% 8.0% 7.3%

: -
H 0 I c I m Source: World Industry Monitor, McKinsey Global Institute
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Growth can further accelerate
Conclusions

= Growth could accelerate through investments in infrastructure and
manufacturing which could provide the foundations for a future
export-driven growth cycle (yet to come).

= Physical infrastructure requirements in terms of quantity and quality
are huge (power, roads, airports).

= Government has to shape up policy frameworks in all relevant
sectors to allow bankable projects and a broader private sector
participation. Government should liberalize relevant sectors faster.

If such conditions are created faster, India has the potential to
boost its GDP growth rate significantly beyond the 8% mark.
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Physical Infrastructure: Bottleneck or Opportunity?
China vs. India

You arrive in China and see...
» New modern and efficient airports
» Multi-lane highways and smooth traffic
» Ultra-modern construction techniques and buildings
» Efficient road-rail-port networks to support competitive
manufacturing and export

v China spends 9% of GDP on infrastructure

= You arrive in India and encounter...
» Old and overloaded airports
» Roads full of potholes
» EXxpensive and unreliable power supply
» Roads, ports and rail facilities are still inefficient and costly

v" India spends 3.6% of GDP on infrastructure
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Physical Infrastructure: Bottleneck or Opportunity?
India plans to grow the share of infrastructure in its budget

Main drivers for
infrastructure investment

Infrastructure spend as per cent of GDP

= Government Awareness
towards improving urban
infrastructure

= Innovative funding
schemes to pay for
projects like cess on
petrol, diesel

= PPP (Public Private
Partnerships) being
encouraged

0 I ci m Source: Literature searches; Railway Budget 2005; Ministry of Road and Surface Transport , Capex database
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Planned infrastructure outlay over next 5 years
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Physical Infrastructure: Bottleneck or Opportunity?
Physical connectivity : Key to sustain GDP Growth of over 8%

Major Reforms New Projects will connect
are underway economic centers
= Roads — Road development

North — South corridor

» Length of national highways ,
East — West corridor

doubled from 1990-2004 (Golden
quadrilateral and N-S / E-W Y~ Railways project

corridors)

Railways
» 9,260 kilometer “Golden quadri-
lateral” freight corridor planned

= Ports :
: g Kolkata
» Sagarmala project to develop 50 Digh§ aracio
minor ports, modernize existing Mumbait o Bhamra

Gangavaram
Machilipatnam

shipyards/ ports

Kakinada

® Major ports

Airports
» New airports and modernization
projects on the fast track

» Delhi and Mumbai to have new
international airports before 2010

O Minor ports

mm  Ajrport
development
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Physical Infrastructure: Bottleneck or Opportunity?

Example : NHAI Golden Quadrilateral project

NHDP leveraged diverse sources for financing...

USS$ billion

Cess on petrol and diesel
External assistance (ADB)
Market borrowings

Private participation

Total cost

4.9

4.9

2.4

1.0

13.2

NHDP is the largest road

development project in India....

Cement demand (over 4 years)

Million tons

3.7

1.3

0.5

1.0

0.9

Del-Mumbai Mum-Chennai Kol-Chennai

Delhi- Kolkata

Total GQ

OICi m Source : NHAI

Goden Quadrilatoral
O _sammu North-South Corridor
[East-West Corridor
I Jatanarar [Natlonal Highway Number |

Legand

] LI Gorskhgur Sl
e |y e purl

Muzattarpur

Del-Mum:
Mum- Chennai:
Kol- Chennai:
Del-Kol:
North- South:
East- West:

1,419 Km
1,290 Km
1,684 Km
1,453 Km
4,000 Km
3,300 Km
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Physical Infrastructure: Bottleneck or Opportunity?
Infrastructure creates the momentum for manufacturing

= Infrastructure connectivity will
transform the manufacturing
sector as the pillar of future
economic growth

= Manufacturing sector will be the
catalyst for moving large
numbers of people upwards on
the social pyramid by creating
employment, new skills and
better wage opportunities

Manufacturing growth

INR billion, Financial year ending
GDP at 1993-94 prices

_________ Upside case @
% Growth rate 6.575
«
4,372
2908 6,278
2,137 4,273
1,255
93-94  01-02 05-06 10-11 15-16

The impetus from infrastructure spending will enable
manufacturing growth as logistics efficiencies improve
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Cement as Key to Physical Infrastructure
Cement growth is strongly correlated to GDP growth

Cement Demand

[Mio tpa]
350 4
330H 10% growth 2015: 270 — 350 Mio tpa I
310H — - —-- 7% growth {
2901]

—&— Actual /
270 / > —
250 / > 7
230 2010: 190 — 220 Mio tpa |« -

o -
—=<
190

17077 2005: 136 Mio tpa P
150 —_— =
130

110//

90— L S
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Indian economic growth perspectives to continue supporting a
strong cement demand over the coming years
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Cement as Key to Physical Infrastructure

Holcim in India
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= With a market share of ~24% in 2005, Holcim
is the 2nd |argest producer in India.

= A network of 20 cement plants with a capacity
of 36 Mio tpa and a pan-Indian presence.

= Holcim’s efforts will be on increasing
operational efficiencies, transfer of know how
in Alternative Fuels and Raw Materials,
cement and concrete technology, and
construction techniques.

Cement sales Holcim vs. Market

250 B Holcim sales (~25%)
[Mio t]
200 50 r
150
100
50
O T T T
1995 2000 2005 2010e
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Conclusions (1)

= India has the potential to withess a major infrastructure and
manufacturing boom, which could propel the GDP growth rate from
the current 7-8% to higher than 8% on a sustained basis.

= Holcim is committed to participate in this growth opportunity with
focus on

» Maintaining / growing a market share of ~25%,

» Transferring of know-how to increase process and product
efficiencies especially in term of alternative fuels / energies,
product standards and environmental performance,

» Training and development of human resources to ensure
availability of skills at all levels,

» Supporting local communities (education, water, employment,
etc).

= However, infrastructure creation must happen faster and
Government should provide frameworks for private sector to fully

participate supporting Government efforts.
25



Conclusions (2)

= Quote from International Herald Tribune — Saturday
30.09.06

» “With policies changing and companies finding ways
to get around the constraints, manufacturing output in
the three months through June 2006 grew 11.3
percent from a year earlier, beating a 10.6 percent
expansion in the roaring Indian services trade of call
centers and software houses.”

» “At Its current pace, the economy would double In size
every eight years.”
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India is transforming itself from an elephant to a tiger
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